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Report of the Directors 


To the Shareholders: 


We are pleased to present our report on the activities of your 
Company, together with the financial statements for the year 
ended December 31, 1981 and the auditors’ report thereon. 


The highlight of the year was the start-up of production at the 
Company’s property in Dubuisson Township, near the town 
of Val d’Or, Quebec. The mine entered the production phase 
during the fourth quarter, as planned, and by year-end 1981 
was approaching full productive capacity with a complement 
of 135 employees. 


Earnings for the year, before write-offs and taxes, 
contributed a positive cash flow of $332,194 but resulted in a 
small loss of $58,169 in net earnings from operations. At 
December 31, 1981, the Company’s revolving term loan with 
a Canadian chartered bank stood at $21,795,790. 


Project expenditures required to bring the mine into 
production amounted to $19,598,147. This included a metal 
credit of $691,779 with respect to ore generated from 
permanent development. The total amounts spent or which 
have been committed to complete plant, equipment and 
preproduction work are within the amounts approved by 
your directors. The surface plant, installations and facilities 
on Parker Island have been completed and are in full 
operation. In the underground mine, the permanent crusher 
station and ore handling facility will be operational during the 
first quarter of 1982. Until that time, the portable impact 
crusher installed to process the preproduction ore will 
continue in operation. 


Ore milled during the year amounted to 111,588 short tons, 
including 13,384 short tons derived from permanent mine 
development. From this total, 15,019 ounces of gold were 
produced. The first ore from stope preparation was broken in 
March and five producing stopes were in regular operation at 
the end of 1981. 


The contract with the Lamaque Division of Teck Corporation 
for the processing of the Company’s production ores went 
into effect on November 1, 1981. Preproduction ores were 
processed at Lamaque and another mill in the district under 
separate arrangements. Initial milling operations under the 
new contract have been very satisfactory and recoveries for 
the first two months of operation exceeded 92 per cent. 
Bullion produced and delivered to Kiena is being marketed 
by Falconbridge Canada Limited. 


Ore reserves, as of January 1, 1982, amounted to 5,811,500 
short tons grading 0.18 ounce of gold per ton including an 
allowance for mining dilution. This includes 2,304,500 short 
tons of ore which were added to the reserves in 1981 as the 
result of deep drilling of the lower zone extending below the 
existing workings. 


As previously reported, a limited program of surface drilling 
from the lake ice was carried out in the winter of 1980-81. It 
resulted in the discovery of the South Zone, some 500 
metres from No. 1 Shaft. Although three holes drilled from 
the 335-metre level during 1981 located the structure, no 
significant intersections were encountered. 


A feasibility study has been authorized to investigate the 
economics of constructing a Company-owned mill, to be 
operational in 1985, and expanding mine production. 
Engineering work is in process and mine planning for 
production from the lower ore zones is also under way. The 
conclusions resulting from the study will be considered by 
your directors and a decision is expected later in 1982. 


The directors express their deep appreciation to all of the 
Company’s employees for their dedication and efforts during 
1981. Bringing the mine into production on time and within 
budget was a very commendable achievement. The support 
of shareholders, contractors and suppliers is also gratefully 
acknowledged. 


On behalf of the Board of Directors: 


Sepa ioe ae 


G. P. Mitchell 
President 


Toronto, Ontario 
February 11, 1982 
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Report of Operations 1981 


During the past year, mine development and construction 
work proceeded according to schedule, aimed at bringing 
the mine into production during the fourth quarter as 
planned. 


Underground Development and Construction 


At the beginning of 1981, the main ventilation raise from the 
335-metre level to surface had been completed and a 
temporary ventilation supply fan and mine air heating facility 
established. The waste pass system from the permanent 
loading pocket through to the 275-metre level was also 
ready for operation. Completion of these installations allowed 
the waste development program to be expedited and, in 
conjunction with the shaft brow pockets, provided flexibility 
in the handling of both ore and waste rock. This permitted an 
early start to ore production. 


Development advances achieved during the year were as 
follows: 


Linear Advance 
metres 


Slashing 
cubic metres 


Permanent Development 


Main Decline Ramps 906.9 LWA Z 
Level Drifting 395.8 3,038.0 
Ore and Waste Passes 343.3 403.4 
Ventilation Raising 438.3 O70 
Miscellaneous Excavations 584.9 2,605.5 
Stope Development (in ore) 290.1 Tine PRESS) 
(in waste) 302.2 
Exploration Development 10.4 97.5 
Total 3,271.9 14,747.0 
Underground Diamond Drilling 
Geological Definition 4,451.0 
Geomechanics and Other 1,286.0 
Total SSO 


Modifications to the mine design were necessary due to 
adverse ground conditions in the vicinity of the proposed 
main ore pass location. This required the relocation of the 
ore pass and crusher station to a more favourable position 
within the shaft pillar. This move, in turn, added to the metres 
of drifting and the time required to advance the development 
program to full production. At the end of the year, this 
program had been largely achieved with the exception of the 
main decline connecting the 170- and 275-metre levels, 
which was 61 per cent complete. The decline is to serve as 
the main fresh air base for the mine. To provide satisfactory 
ventilation for production in the meantime, boring of a 
planned auxiliary ventilation raise between these two levels 
was expedited. 


To further facilitate ore handling during the preproduction 
period, a portable impact crusher was installed in the 
permanent waste pass system that serves temporarily as an 
ore pass. This installation treated almost all the ore 


production in 1981 and will continue in operation until the 
permanent crusher becomes operational during the first 
quarter of 1982. 


A well equipped maintenance garage and repair shop for the 
mobile mining equipment have been excavated and installed 
underground. Since a large part of the equipment is 
electrically powered, an extensive power distribution system 
to the stopes has been provided. The system for distribution 
of mine backfill to the stopes was also completed. 


Surface Construction 


All buildings and facilities on Parker Island were completed 
during the year and are in full operation. In addition to the 
shaft house and combined hoist/compressor room, buildings 
include a mine dry/engineering-geology office, an 
administration office and a warehouse/shops building. 
Production facilities comprise an ore conveying, storage and 
load-out facility with a live capacity of 1,500 tons; intake and 
exhaust ventilation fans capable of delivering 250,000 cfm 
of air; a mine air heating plant; and the mine backfill 
preparation facility with a 2,000-ton capacity backfill storage 
bin and cement silo. Start-up problems connected with the 
fill plant delayed delivery of backfill to underground until late 
in the year. These problems have been satisfactorily 
resolved. 


Stope Preparation and Ore Production 

Access to the first stoping area was achieved in February, 
1981 and during the year five stopes were prepared for 
production. Total ore broken during stope preparation and 
from initial stoping operations was as follows: 


Metric Tonnes Grams/tonne Gold 


1st Quarter 3,284 4.8 
2nd Quarter 14,808 5.9 
3rd Quarter 27,291 55 
4th Quarter 51,300 5.2 
Year 1981 96,683 4 


For maximum ore recovery, initial development entry into 
each stope was established at the lowest horizon accessible 
from the 275-metre level. At this elevation, the ore zone has 
not yet attained its full thickness or grade. Average grades of 
ore mined during the stope preparation phase, therefore, are 
somewhat below those that will be attainable during regular 
stoping operations. 


Late in the year, delays were experienced in the delivery of 
mine backfill to the stopes. This caused some difficulty and 
prevented the mine from reaching full productive capacity 
during the fourth quarter. 
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A graphic representation of the mine and stope layout forms 
part of this report. The stoping design incorporates principal 
transverse rib pillars for primary hanging wall support. Within 
the intervening stopes, secondary longitudinal stub pillars 
provide primary back support in a combination flat-back, tight 
cut-and-fill, room-and-pillar method. Equipment access to 
and between individual working stopes is provided by means 
of a system of sub-levels with inclined cross-cuts to the ore. 


The Company has made a substantial investment in mobile 
high-productivity mining equipment for production from the 
mine. Each piece of equipment had to be disassembled 
before lowering down the shaft and reassembled 
underground. The equipment includes four electric-hydraulic 
jumbos for drilling and an electrically-powered gathering arm 
loader for stope mucking. Rock haulage is done by two 
5-cubic yard LHD units and two 26-ton trucks, all diesel 
powered. 


Mine Stability 


A great deal of effort has been directed to geomechanics 
studies into the possible effects of mining operations on 
ground stability and the competence of the crown pillar 
above the mine workings. No significant adverse effects from 
mining are foreseen. A seismic survey to determine the 
bedrock contours of the lake bottom in the vicinity of the 
orebody was carried out from the lake ice. 


Custom Milling and Ore Transportation 


The custom milling contract with the Lamaque Division of 
Teck Corporation, providing for treatment of the Company’s 
ores and supply of mine backfill material over the next three 
years, went into effect on November 1, 1981. Initial figures for 
milling operations under this contract were as follows: 


Short tons milled 32,696 
Mill recovery 92.7% 
Ounces of gold recovered 4,334 


During the preproduction period, 60,639 short tons of ore 
were milled by Lamaque under a separate agreement. In 
order to process an accumulation of stockpiled ore during 
this period, an additional 18,253 short tons were treated at 
another mill in the district. 


A contract for the haulage of ore and backfill has been 
arranged with a local trucking contractor. In collaboration 
with the Municipality of Val d’Or and other local companies, 
the Company contributed to the cost of constructing a new 
trucking road which by-passes the town. It also permits more 
efficient trucking to and from the Lamaque mill. 


Environmental Control 


An environmental permit for operation of the mine was 
received during the year from the Quebec Department of the 
Environment. The permit requires continuous monitoring of 
mine effluents which are discharged to Lac de Montigny and 
water treatment if metal contents should exceed 

prescribed limits. 


SURFACE RIGHTS 
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Long-Term Planning 


Planning and engineering work for the Company’s own mill is 
proceeding, with metallurgical testwork being conducted in 
the pilot plant of Lakefield Research of Canada Limited. 
Process design and the mill flowsheet are being finalized. 


Investigations for a suitable surface site for tailings disposal 
have been completed and surface rights to the favoured 
area, covering 532 acres of land, have been secured. A 
baseline ecological survey has been carried out as the basis 
for application for the necessary environmental permit. 


Studies of various alternatives for the development of the 
lower section of the mine, below the existing shaft bottom, 
are in progress. 


These investigations will form part of a feasibility study, now 
in preparation, to evaluate the Company’s proposed 
investment in the mill and an expansion in mine production. 


Mine Personnel 


Mine personnel increased during the year from 14 
employees to a complement of 135. Mr. Raynald Vezina, 
Mine Manager, and his staff have assembled an experienced 
and well qualified work team for operation of the Kiena Mine. 


Operating Results 1981 


Imperial Units Metric Units* 


Short Tons Tonnes 

Ore from development 10,163 
Ore broken in stopes 96,683 
Ore hoisted 101,724 
Ore milled 111,588 101,233 
Metals Produced Troy Ounces Kilograms 
Gold 15,019 467.16 
Silver 3,279 101.98 


Ore Reserves as of January 1, 1982 
Imperial Units 


Metric Units* 


Gold Gold 
Above 335-metre level Tons oz/ton Tonnes g/T 
Proven ZS 2 OOM Ad ae 2.152500 metal 
Probable 1 134;300 s4- O21 7 1:029 000 25.7 
Sub-total 3,507,000 +0519" °3!181;500-. 6.6 
Below 335-metre level 
Probable 2,304,500)" 0:15" $2,090,600 “5.1 
Total 52 fe 00m 0.0 


5,811,500 0.18 


The above figures include an allowance for mining dilution. 


*The mine is being operated in the metric mode but some 
operating data has been expressed in both Imperial and 
Metric units. Approximate conversion factors are as follows: 

1.0 Metric Tonne = 1.102 short tons 
1.0 Kilogram = 32.15 troy ounces 
34.29 g/T = 1.0 cunce/ton 


Brian A. Ferguson 
Vice-President, Operations 


February 11, 1982 
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BALANCE SHEET — December 31, 1981 


ASSETS 


Current: 
Cash and short term deposits 
Accounts receivable 
Bullion (note 2) 
Supplies 
Prepaid expenses 


Total current assets 


Property, plant and equipment: 
Plant and equipment, at cost 
Less accumulated depreciation 


Mining claims and properties, at cost 
less accumulated amortization 

Preproduction and development expenditures, at cost 
less accumulated amortization 


Other: 
Deposit for electric power 
Deferred taxes 


Auditors’ Report 


To the Shareholders of 
Kiena Gold Mines Limited: 


1981 


$ 1,330 
32,742 
542,445 
590,912 
254,050 


1,421,479 


10,412,524 
172,822 


10,239,702 
411,556 


15,379,553 


26,030,811 


118,878 


50,000 


168,878 


$27,621,168 


1980 


$ 1,196,460 
3,450 


197201 
(20osa 


3,523,897 
3,523,897 
393,172 


7,589,250 
11,506,319 


55,964 


55,964 
$12,781,394 


We have examined the balance sheet of Kiena Gold Mines Limited as at December 31, 1981 and the statements of earnings, 
accumulated deficit, preproduction and development expenditures and changes in financial position for the year then ended. 
Our examination was made in accordance with generally accepted auditing standards, and accordingly included such tests 


and other procedures as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial position of the company as at December 31, 1981 and 
the results of its operations and the changes in its financial position for the year then ended in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, Canada, 
January 27, 1982. 


— Lie eee 


Chartered Accountants 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


1981 
Current: 
Cheques issued but not yet cashed $1,237,166 
Accounts payable 1,048,500 
Due to parent company, 
Falconbridge Nickel Mines Limited 99,028 
6% income debentures (note 5) 250,000 
Total current liabilities 2,634,694 
Long Term: 
Revolving term bank loan (note 4) 21,795,790 
6% income debentures (note 5) 
21,795,790 
Shareholders’ equity: 
Capital — 
Authorized: 
2,500,000 6% non-voting preference shares 
with a par value of $1 each 
(cumulative until December 31, 1968), 
redeemable at par 
15,000,000 common shares without par value 
Issued and outstanding: 
2,467,459 preference shares (note 5) 2,467,459 
4,876,848 common shares 895,786 
3,363,245 
Accumulated deficit (172,561) 
; 3,190,684 
$27,621,168 


On behalf of the Board: 


cy zg 
AF aan Director 


fa 
a Eee be 2 Director 


(See notes to financial statements) 


1980 


$ 342,462 
709,854 


130,225 


1,182,541 


8,100,000 
250,000 


8,350,000 


2,467,459 
895,786 


3,363,245 


(114,392) 


3,248,853 
$12,781,394 
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STATEMENTS OF EARNINGS AND ACCUMULATED DEFICIT 
For the Year Ended December 31, 1981 


EARNINGS 


Revenue from metal shipments: 
Gold 
Silver 


Less refining and marketing expenses 
Net revenue from metal shipments 


Operating and administrative costs: 
Mining, milling and general mine expenses 
Administration and general expenses 


Operating profit before the undernoted items 


Expenditures on exploration and development 

Depreciation 

Amortization of mining claims and properties 

Amortization of preproduction and development expenditures 


Operating profit 
Interest expense 


Loss before income and mining taxes 
Deferred income and mining taxes (note 7) 


Loss for the year 


Loss per share 


ACCUMULATED DEFICIT 
Deficit, beginning of year 
Loss for the year 


Deficit, end of year 


1981 
(note 3) 


$7,009,622 
30,592 


7,040,214 
63,593 


6,976,621 


5,912,313 
70,222 


5,582,535 
1,394,086 


5,193 
172,822 
6,946 
260,595 


445,556 


948,530 
1,056,699 


(108,169) 
(50,000) 


$ (58,169) 
$ (.01) 


$ (114,392) 
(58,169) 


$ (172,561) 


STATEMENT OF PREPRODUCTION AND DEVELOPMENT EXPENDITURES 


For the Year Ended December 31, 1981 


Balance, beginning of year 


Expenditures during the year: 
Surface exploration 
Preproduction mine development 
Administrative services 
Interest expense (note 3) 


Less: 
Gold revenue (note 3) 
Interest income 
Amortization of preproduction and development expenditures 


Balance, end of year 
(See notes to financial statements) 


1981 
$ 7,589,250 


387,420 
6,212,712 
258,562 
1,908,722 


8,767,416 


691,779 
24,739 
260,595 


977,113 


7,790,303 
$15,379,553 


1980 
$3,883,885 


3,107,087 
164,322 
447,665 


3,719,074 


13,709 


13,709 
3,705,365 
$7,589,250 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


For the Year Ended December 31, 1981 


Source of working capital: 
Operations: 
Loss for the year 
Add (deduct) items not affecting working capital 
Depreciation and amortization 
Deferred taxes 


Interest income 
Advance from Falconbridge Nickel Mines Limited 
Revolving term bank loan 


Application of working capital: 
Repayment of advance from Falconbridge Nickel Mines Limited 
6% income debentures 
Additions to property, plant and equipment: 
Plant and equipment 
Mining claims and properties 
Preproduction and development expenditures 
Increase (decrease) in deposits for electric power 


Increase (decrease) in working capital 


Changes in components of working capital: 
Increase (decrease) in current assets: 
Cash and short term deposits 
Accounts receivable 
Bullion: 
Supplies 
Prepaid expenses 


Increase (decrease) in current liabilities: 
Cheques issued but not yet cashed 
Accounts payable 
Due to Falconbridge Nickel Mines Limited 
6% income debentures 


Increase (decrease) in working capital 
Working capital, beginning of year 


Working capital (deficiency), end of year 


(See notes to financial statements) 


1981 


$ (58,169) 


440,363 
(50,000) 

332,194 
24,739 


13,695,790 
14,052,723 


250,000 


6,888,627 
25,330 
8,075,637 
62,914 


15,302,508 
$ (1,249,785) 


$ (1,195,130) 
29,292 
542,445 
590,912 
234,849 


202,368 


894,704 
338,646 
(31,197) 
250,000 


1,452,153 


(1,249,785) 
36,570 


$ (1,213,215) 


1980 


$ 13,709 
2,111,326 
8,100,000 


10,225,035 


3,400,000 


3,040,193 
63,840 
3,719,074 
(3,797) 


10,219,310 
$ 5,725 


$ 1,139,757 
3,450 


16,239 


1,159,446 


342,462 
681,034 
130,225 


1,153,721 


5,725 
30,845 


$ 36,570 
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NOTES TO THE FINANCIAL STATEMENTS 
December 31, 1981 


1. 


Accounting Policies 

The financial statements of the company have been 
prepared by management in accordance with 
accounting principles generally accepted in Canada, 
consistently applied. The principal accounting policies 
followed by the company are summarized hereunder to 
facilitate review of the financial statements. 


(a) Revenue recognition — 
Bullion is valued at estimated net realizable value 
and revenue is recorded in the accounts on 
completion of production. 


(b) Supplies — 
Stores and operating supplies are valued at the 
lower of average cost and replacement cost. 


(c) Property, plant and equipment — 
Property, plant and equipment and related 
expenditures are accounted for as follows: 


(i) Property, plant and equipment are recorded at 
cost. In the future, investment tax credits 
related to plant and equipment expenditures 
will be recorded as a reduction of the cost of 
the related asset; 


(ii) Depreciation on property, plant and equipment 
is provided for on the unit of production basis; 


(iii) Amortization of the cost of mining claims and 
properties is provided on the unit of 
production basis over the estimated economic 
life of the mine; 


(iv) Preproduction and development expenditures 
are capitalized until the commencement of 
commercial production. These costs are 
written off on the unit of production basis over 
the estimated economic life of the mine; 


(v) Repairs and maintenance expenditures are 
charged against earnings; major betterments 
and replacements are capitalized; and 


(vi) Upon sale or abandonment the cost of the 
fixed assets and related accumulated 
depreciation or depletion are removed from 
the accounts and any gains or losses thereon 
are taken into earnings. 


(d) Exploration — 
Exploration costs incurred to the date of 
establishing that a property has reserves which 
have the potential of being economically 
recoverable are expensed as incurred. 


(e) Interest costs — 
Interest costs incurred prior to the commencement 
of commercial production for projects which are 
specifically financed by debt are capitalized. 
Interest costs incurred after the commencement of 
commercial production are expensed, as are 
interest costs not identified with specific projects. 


2. 


(f) Retirement plans — 
The cost of retirement plans are charged against 
earnings in the year premiums or required 
fundings are payable. 


(g) Income and mining taxes — 
The company follows the deferral method of 
applying the tax allocation basis of accounting for 
income and mining taxes. Under this method timing 
differences between the period when income or 
expenses are reported for tax purposes and the 
period when they are recorded in the accounts 
results in provisions for deferred taxes. These are 
segregated in the deferred income and mining 
tax accounts at year end. 


Bullion 


Bullion includes approximately 1,200 troy ounces of 
gold. The estimated net realizable value of bullion on 
hand has been determined using a value for gold of 
Cdn. $467 per ounce. 


Mine Development 


The company’s mine in Dubuisson Township, in the 
Province of Quebec, commenced commercial 
production on October 1, 1981. Mine development 
costs incurred to this date, including interest paid on 
borrowings, were capitalized as preproduction and 
development expenditures. The proceeds from the sale 
of bullion produced from development ore during the 
preproduction period were credited to preproduction 
costs. Proceeds from the sale of bullion produced from 
initial ore extractions in mine stope areas (production 
ore) during the preproduction phase were taken into 
income. Also reflected in the statement of earnings are 
all costs associated with the mining of the production 
ore. 


Revolving term bank loan 


The company has established with its bankers a 
revolving term credit due December 31, 1986 for 
$25,000,000. Advances under this credit bear interest 
at prime plus % percent (17.75% at December 31, 
1981). The company also has the option to utilize this 
term credit facility by way of banker’s acceptances, for 
which it pays one half of one percent to the bank for 
their acceptance. The average interest rate payable at 
December 31, 1981 was 16.79% (15.74% at December 
31, 1980). The loan is secured by a fixed and floating 
charge upon the company’s assets. The company is 
obligated to repay all acceptances and advances made 
by the bank on or before December 31, 1986. 


5. Preference shares and income debentures 


At December 31, 1981, dividends of $163,796 are in 
arrears on the preference shares, which shares 
became non-cumulative effective December 31, 1968. 
No dividends may be paid while the 6% income 
debentures remain outstanding without the prior 
consent of at least 75% of the debenture holders. All 
preference shares outstanding must be redeemed 
before any dividends may be paid on the common 
shares. Also, the company intends to redeem the 
preference shares as soon as funds are available after 
making adequate provision for working capital. 


At December 31, 1981, interest in arrears on the 6% 
income debentures, which is cumulative to December 
31, 1965 and subsequently cumulative from June 26, 
1980 being the date the decision had been reached to 
place the company’s property in production, has been 
accrued in the accounts in an amount of $61,372. 
However, the interest is payable only out of profits to 
Falconbridge Nickel Mines Limited (Falconbridge), the 
owner of the income debentures. Under the terms of 
the debentures, the principal amount of $150,000 shall 
be redeemed no later than December 31, 1982 and 
the balance of $100,000 shall be redeemed no later 
than December 31, 1983; however, the company has 
informed Falconbridge that it intends to redeem the 
debentures during 1982 provided a minimum level of 
profit and working capital is achieved as specified in 
the debentures. 


Transactions with related companies 


Falconbridge Nickel Mines Limited (Falconbridge) 
owns 68.3% of the common shares of the company 
and consequently many of the companies within the 
Falconbridge organization are related parties. As part 
of normal business transactions, the company makes 
extensive use of Falconbridge’s management and 
technical services. During the year, charges for these 
services aggregated approximately $425,000 of which 
approximately $315,000 was included in 
preproduction and development expenditures. 


10. 


Income and mining taxes 


(a) Pursuant to agreements, deferred exploration, 
development and other expenditures include a 
total of $2,411,180 incurred in prior years, in 
respect of which the tax write-offs are claimable by 
Falconbridge Nickel Mines Limited. 

(6b) The provision for income and mining taxes for the 
year 1981 is analyzed in the following table to 
show (i) the taxes that would be payable by 
applying statutory tax rates to the company’s 
pre-tax earnings, and (ii) the taxes actually 
provided in the accounts after deducting available 
resource, depletion and processing allowances: 


1981 
Income Mining 
Tax Tax 

Pre-tax loss, as reported $ (108,109) $ (108,109) 

add non-mining 

interest expense 1,056,736 

Earnings (loss), subject 

to tax $ (108,109) $$ 948,627 
Statutory tax rates 50.8% 15% 
Tax at statutory rates S$ (55,000), > $ 71.42:294 
Deduct tax effect of: 

Resource allowance (156,800) 

Other 16,800 2,706 
Tax provided in the 

accounts $ (195,000) $ 145,000 

$(50,000) 


Remuneration of directors and officers 


Remuneration paid or payable to directors and senior 
officers as defined by The Business Corporations Act 
amounted to approximately $315,000. 


Commitments 


The company has entered into a custom milling 


agreement with another mining company for a period 
of three years with a renewal option for a period of 
up to three years. 


Financial Statement Reclassification 

The comparative financial statements have been 
reclassified from statements previously presented to 
conform to the presentation of the 1981 financial 
statements. 
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